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Dollar May Be Doomed; However, 
Market Correlations Don’t Agree; Nor 
Do We (A look a dollar, stocks, and gold 

correlations this morning) 
 
MSCI World Equity Index (black) versus US $ 
Index (orange):  

1) No longer do we see the tick for tick 
correlation of stronger stocks, which 
represents risk appetite, and a weaker 
dollar. 

2) World stocks are making a new 
intermediate-term high and pushing up against the 61.8% retracement level 
(330.44) going back to pre-credit crunch highs.   

3) If the real economy is about to rebound, will it compete with the financial 
economy for funds, i.e. suggesting this might be a decent resistance level for 
world stocks to stage a correction (maybe that is what the run up in bond yields 
is telling us). 

 

December Edition  
Is Available Now! 

If you haven’t already taken us up 
on it, act now and get Currency 
Investor for just $49 ... for an 
entire year! Or take a free peek at 
the lead-in to the December 
edition released just yesterday ... 
 
Merry Christmas! 
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US-Ten Year Government Note Yield (black) vs. US$ Index (orange) vs. Dow Industrials 
(blue) 

1) What is interesting about this chart to us: Assuming you had no biases 
(impossible, I know) and were told to look at this chart in isolation and draw a 
conclusion, we think this would be it: 
 

 The US dollar is led by rising 10-year interest rates AND a rising Dow 
Jones Industrial Average.   
 

That would be an interesting conclusion to draw considering we are conditioned 
to believe rising interest rates are bad for stocks (which an empirical review of 
history proves that canard wrong again and again) and over the last seven years 
or so conditioned to the idea that if stocks go up the dollar must go down, as 
discussed in the chart above.  
 

2) And back to the earlier hypothesis: If global growth in the real economy is 
underway, then it would not be a stretch to believe the rising trend interest rates 
will continue.  And if you peruse the chart below once again, you can see there 
has been a tight positive correlation of late between rising 10-year yields (i.e. 
lower bond prices) and the US dollar.  
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10-yr US Government Note Yield (black) vs. Dollar Index (orange) vs. Gold (blue 
bottom) 

1) As you can see by the rectangular boxes drawn, the momentum of gold’s beeline 
advance into the ozone started to decline when 10-year yields began to rise, i.e. 
keeping with the theme that: 
 

a. Rising yields compete against gold for funds, i.e. real asset and deposit 
opportunities 

b. Rising yields might reflect growth and a bit less risk in the global economy 
 

2) Despite how many have attempted to say the gold move is purely a reflection of 
the risk the US dollar will disappear somehow, the correlations show us this 
conclusion (fairy tale) is not being borne out.  When gold surged into new all-
time high territory, the US dollar should have been spiraling downward into new 
all-time low territory.  In fact (assuming we wants some facts to get in the way of 
a fairy tale on occasion), the US dollar was rising as gold made a new high!  We 
don’t want to extend our conclusion too far here, but we would say the gold 
move reflected more concern about the eurozone and the single currency than 
the US dollar.  And just maybe the rising level on geopolitical tensions had 
something to do with it.  For the last time we checked, the US defense 
commitments extend into the Pacific evidenced by carriers and nuclear subs 
advancing into the Yellow Sea.   
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Regards, 
 
Jack Crooks  
Black Swan Capital 
www.blackswantrading.com  

 
Attention conservative ETF investors ... 
 

“Currencies will be the main driver of 
investment returns over the next few years…” 
 

But… how do you cash in with an absolute minimum of risk 
without setting up a complicated margin account! 
 
 
Not everyone who reads Currency Currents considers him or herself a financial 
gunslinger, ready to toss the dice on currency pairs like a honeymooner at Vegas.  
 
In fact, I’d “bet” that most of our readers are not gamblers at all… rather, are intelligent 
risk takers. 
 
For those of you who want to trade currencies intelligently, with the absolute minimum 
risk, may I recommend a $49 annual subscription to our monthly publication, Currency 
Investor. 
 
Currency Investor (CI) specializes in analyzing the global-macro currency markets (6 
pairs) and recommending Exchange Traded Funds as a way to invest.  CI provides a path 
toward above-average returns with a portion of your retirement nest egg, personal or 
family fortune. 
 

__________________________________________________________________ 
 
 Jack 
 
Your accuracy over the last two years has been uncanny 
 
You were months ahead of the masses on the strong dollar call in 2007 and your 
call on the collapse of the emerging market currencies, specifically Eastern 
Europe has been even better. 

http://www.blackswantrading.com/
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You were a good six/eight months ahead of the great unwashed that are now 
shouting the same thesis from the roof tops 
 
I get a great many services and as far as thematic calls go you are second to none 
 
Kudos 
 
WR 
__________________________________________________________________ 

 
 
As with all of our day-to-day trades, rigorous risk management is employed with our ETF 
recommendations.  Stop losses are recommended.  And flash alerts are sent the 
moment we feel a sea-change that will affect your position.   
 
(Please note: Black Swan Capital’s Currency Investor is strictly an informational 
publication and does not provide personalized or individualized investment or trading 
advice.  Please carefully read Black Swan’s full disclaimer, which is available at 
http://www.blackswantrading.com/termsofuse.html) 
 
In short, we watch the world of currency ETFs for you, call the plays, and let you decide 
which ones make sense for you to pursue. 
 
One such play yielded our Members nearly 50% over just a 7-month period. Indeed, we 
recommended targeting the euro’s decline back in December 2009 and notched a 48.8% 
gain when we recommended exiting the position in June of this year. Even though ETFs 
are a conservative investment vehicle, the right ones offer very respectable return 
potential. 

__________________________________________________________________ 
 
Thanks for your thoughtfulness in sending a copy of your latest issue. 
However I did receive this.  I thought I should let you know. 
It’s good to see we have immediate access to those in your organization and can  
count on excellent service. -- H.F. 
__________________________________________________________________ 

 
Why should you consider CI?  Well, currencies will be the main driver of investment 
returns over the next few years (our emphasis), according to hedge fund manager John 
Paulson, as quoted in the November 2010 issue of The Absolute Return Letter.  And 
Currency Investor, at a mere $49 a year, is the best way you can profit from currencies 
by using ETFs. 
 

But… How?  When?  What? 
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For new or experienced traders, the questions are always the same: Which currencies…  
What trades… When to get in, when to get out… sane stop losses… and how to manage 
risk to stay in the game until the profitable trades prevail (because, guaranteed, not all 
trades are successful.) 
 
CI offers a trio of benefits: a longer trade horizon – weeks or months, not days (or 
hours).  It’s a monthly publication (15-20 pages, including charts), so you need not feel 
glued to your computer screen.  And ETFs are as easy to buy and sell as any stock.  You 
can do it yourself through your online trading account, or through your broker.  
 
Best of all, it’s written in clear, easy to understand plain English.  Jack and JR explain the 
global-economic view and the logic behind each ETF recommended. 
 

Join Now! 
 
Now, if you have ever subscribed, even briefly, to forex services that have left you 
stranded with gobble-dy-gook, cryptic insider-speak, or were simply geared to a much 
faster trading tempo than fits your life, don’t be discouraged.   
 
Nor should you let friends or family tell you that currency investing is the bone yard for 
gamblers and fools.  It isn’t for everyone, but Currency Investor is for the cautious 
investor who sees the potential... but wants the most conservative approach. 
 

You could say that Currency Investor is the 
preferred monthly advisory for “sore losers” 

 
You don't like to lose money.  Neither do we.  Our job is to make money so we take 
losing as seriously as you do.   
 
Having said that, we do warn you:  there will be trades that don’t go our way.  But our  
current analysis tells us that Mr. Paulson is correct.  Currencies will be the main driver 
of investment returns over the next few years. 
 
Do you want to miss the trend?  Or carefully capitalize on it? 
 

Completely agnostic… 

and yes, we do play both ends against the middle. 
 
Currency Investor offers the interested investor clear and biting analysis of the ebb and 
flow of currencies and which ETFs stand to gain.  Our perspective is global-macro and, 
while we believe the trend is our friend, we are always on the lookout for what might 
change and put the prevailing trends at risk—necessary insurance against missing the 
big shifts that produce big gains (or big losses if you’re on the wrong side of the trade).  
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Quarterbacked by Jack Crooks, one of today’s premier currency traders with nearly 25 
years of experience, Currency Investor is not written for the dabbler, the foolish, nor 
(especially) the outright sucker.  We promise no magic pixie dust; no “secret” sauce or 
hidden algorithm or lost trading technique that will turn a few hundred bucks into a 
fortune. 
 
And, if you absolutely, positively cannot stomach the idea that certain trades won’t turn 
out, then you should park your money in T-bills at 2.5% or so. 
 
We do promise hard work, a relentless crunching of information and numbers, and well-
reasoned logic behind each one of our recommendations.  Each monthly issue spells out 
our thinking and, when warranted, recommends trades. 
 
WARNING:  If you want recommendations that promise to turn $5,000 into $85,000 in 
one month, do not subscribe to Currency Investor.  Rather, take your investment capital 
and buy lottery tickets.  We deal in what is real and bankable. 
 
If you have been hooked (and gutted) by that kind of “subscription,” we can assure you:  
we work overtime to underpromise and overdeliver.  Currency Investor delivers Jack 
(and son JR) Crooks’ best thinking, and the ETF recos that he uses to trade his own 
money.  His skin is in the game--only fair if we’re going to recommend how you and our 
other subscribers invest your hard earned dollars.   
 

__________________________________________________________________ 
 
I am a subscriber to your monthly newsletter…  Your daily "quotes" are excellent.  
 Thanks for a very affordable and easily understood product. 
--RBZ 
__________________________________________________________________ 
 

 
So, if you’re ready to take the next step and trade with some of the best global-macro 
thinkers working in currency today… if you want the opportunity to grow a portion of 
your money at a far, far faster clip than  passbook savings accounts or T-bills… you can 
sign up here and activate your subscription immediately. 
 
 
Sign up now for only $49 per year. 
 
 
Yours for maximum profits, 
 
David Newman 
Director of Sales & Marketing 
www.blackswantrading.com  
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More details?  Click here to read more about how Currency Investor can work for you.   

Unlike many publishers, we welcome your calls and emails. 
 

Our members are a cut above the average financial newsletter subscriber; they 

know it, and so do we.  So, it is only natural that we provide you with above-

average access and service.  We really do welcome your calls and emails.  Please 

direct your questions and inquiries to me, David Newman, at 866-846-2672  

(Internationally phone 772-349-3890)  Or email info@blackswantrading.com.  

Trading questions are answered by Jack.   

 

Our goal is to attract subscribers who will be with us for years.  So far, so good! 
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