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Quotable 
“It is well-known that the bailouts of Greece, 
Ireland, and now Portugal are a breach of the 
European treaties.  Even Christine Lagarde, the 
French finance minister, and Karel de Gucht, the 
Belgium EU commissioner, have admitted that.  
What is less well known is that the International 
Monetary Fund, too, by contributing to these 
loans, is violating its charter.” 
 

Roland Vaubel 
 
Commentary & Analysis 

Hong Kong Gong!  Is the liquidity 
bell ringing? 
 
You know the axiom—they don’t ring a bell at 
the top!  But often we get inklings at the top, 
even though we may only recognize them as 
such once delivered the gift of hindsight.  
Liquidity is turning over in Hong Kong, and 
investors are playing the same game companies 
inside China are playing—borrow dollars and 
buy Chinese RMB.  Another sign that stimulus 
may be doing an Elvis.   
 
Hong Kong Stock Market Daily:  Daily uptrend 
going back to March 2009 has been broken.  
Now trading below its 200-day moving average. 

The only ones 
losing sleep  

are us! 
 
All you conservative investors out 
there looking for global exposure 
without having to leverage up on 
your capital, we have good news – 
sign up for our Global Investor and 
you get all the pieces. 
 

 Global-Macro Research 

 Coverage of all major asset 
classes 

 Specific, long-term investment 
recommendations 

 Long-term technical analysis and 
forecasts 

 
It sounds like a lot because it is a lot. 
But no worries: it is not 
overwhelming. Our goal is to make 
Global Investor robust enough for the 
serious mind and simultaneously 
simple enough to be used as a 
stepping stone for the novice. We 
lose sleep doing the research and the 
sifting so you don’t have to. 
 

Read more at the end of 
Currency Currents … 



Black Swan Capital’s Currency Currents is strictly an informational publication and does not provide personalized or individualized 
investment or trading advice.  Commodity futures and forex trading involves substantial risk of loss and may not be suitable for you.  
The money you allocate to futures or forex trading should be money that you can afford to lose.  Please carefully read Black Swan’s full 
disclaimer, which is available at http://www.blackswantrading.com/disclaimer  

 

 
 
An excellent commentary by Henny Sender, appearing in the Financial Times today, 
summed up the concerns quite well.  Below are some excerpts: 
 

 In April, the number of property transactions fell to a two year low. 
 

 Interest rates are beginning to move up and credit growth is slowing. 
 

 Hong Kong provides evidence the sugar high of easy money may end more swiftly 
than investors expect.  

 

 China is slowing and that in turn is having an impact on Hong Kong. 
 
And here is the part I like, as it dovetails nicely with my Currency Currents from 
Wednesday regarding financial speculation a la copper-RMB-US dollars… 
 

 At the end of April Chinese currency deposits accounted for 8.4% of all 
deposits…yet at the same time, everyone wants to borrow what they see as 
weakening US dollars.  In the latest variation of the carry trade theme, both 
companies and retail investors are borrowing dollars and investing in renminbi. 

 
Once again, speculation predicated on a falling US dollar.  What this means to you is this:  
 

https://www.mcssl.com/content/166063/CC/060111_CC_final.pdf
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If for some undefined reason (though many scenarios exists given the risky risk of leverage 
in a slowing-growth world) the US dollar were to rally, the exit from all this carry trade 
spec in Asia will hit risk assets even harder than the normal stock market correction.   
 
And if the Fed remains true to its word, for some undefined reason, and does drain dollar 
liquidity at the margin, well ... just saying!   
 
Happy Non-Farm Payroll Friday  
 
 
Jack Crooks 
Editor of Currency Currents Professional and 
Options Predator 
Black Swan Capital 
 www.blackswantrading.com  
 
 

Invest globally, without 
losing sleep ... 
 
There is now a way to capture global 
investment exposure without taking on 
leverage or risk that makes conservative, 
long-term investors uncomfortable. That 
way is through global ETFs ...  
 
As an investment vehicle, the popularity of 
ETFs is growing quickly as they offer 
liquidity, breadth and simplicity all in one convenient little security. As an investment 
advisory newsletter firm, we’ve been dealing with ETFs for a few years. As the universe of 
ETFs grows, we’ve decided to broaden our investment approach to offer ideas on every 
available ETF investment opportunity.*  
 
*Our trading ideas are devoted entirely and only to those ETFs that are tradable on US 
exchanges. 
 
Once strictly a conservative currency investing newsletter, this has become a conservative 
global investing newsletter. Investment exposure to commodities, debt, stock indices, etc 
is now fair game. We are calling it the BLACKSWAN Global Investor. 
 
If you seem intrigued, you should be. 
Here are just a couple reasons why you might want to consider a subscription to the 
Global Investor. 
 

http://www.blackswantrading.com/currencycurrentspro.html
http://www.blackswantrading.com/
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1. You’re becoming your own investor and seek a trio of research, analysis and 
investment advice. 

2. You want to test out BLACKSWAN products at an entry-level price. 
3. You seek intellectual diversification – something different from the analysis you 

already receive. 
4. You want to go global without going “global”. 

 
The way I see it, the features of the Global Investor can benefit several types of investors. 
And the subscription fee is mere pennies compared to what this valuable research and 
advice could bring to your portfolio and brokerage account. Besides, there is a 30-day 
money-back guarantee – so how could you go wrong? 
 
The main content is delivered once a month. Updates and alerts are delivered occasionally 
as the market dictates. The research and analysis is concise. The investment advice is 
simple and explicit. The investment ideas are based on the long-term global-macro 
themes discussed in the regular monthly publication. 
 
Pretty simple, right? 
 
All you have to do now is decide if you’re looking for a unique perspective that comes 
with the added kicker of long-term, conservative investment advice. Then decide how 
much of a deal you’d like to get: 
 

1 year at $49 
2 years at $79 
3 years at $99 

 
Email us if you have any questions. To us, this offer is a no-brainer. But we understand you 
may have some reservations – so let us know how we can help.  
 
If you’re ready to come aboard to receive great service at a great price, don’t wait any 
longer –  
 
 
Sincerely, 
 
David Newman 
Director, Sales & Marketing 
www.blackswantrading.com 
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